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Serrioes Officer 
Deputy Budget Officer 
Modification of Contrael 

1 . Reference it made te Supplement Ho. 1 applicable to 
Contract ^^■dated 27 January 1948 which provides for •» increase 
of tlQS.OO^^he total oontraot price. The contract, as now 
modified, nrovidus for a twajtow payment to tho oontra or » 

$20$, 000. * 

2. the obligation applicable to the original contract prleo 
m* establiahcd aj^inefc 

proper to oacusabor tho additional $105,000 ******* *5* following 
Appropriation. This oonolution appears to bo sound for the following 

reasons t 

a, Tho changes in the contrast are primarily occasioned 
by additional work to perfect the changes a*e#asi*ai#~ by 
the Goto rnnwat. 

b. Current requirement* by the Oorenawnt hare resulted 
from research and development work under the nontraotand 
no basic change*, with ruapeot to the aaount of equipment 
required, has been mad*. 

o. The need for thu equipment to be developed under the 
berms of the contract and Supplement So* 1 existed aa of 
January *7, 1948. the date of the original contract, i.e., 
naroosc and4r need fei- issuing the Supplement to the 
SrtJSTis the same as that which necessitated the issuance 

af the original contract, 

4, In view of the nature of the oontreefe and it# 

modification by Supplant Jo. 1, it 

inappropriate to charge either 1949 or 19&0 liaoal year 

food* with tho additional $108,000. 

< 1% 1* requested that Purchase Order So. 48-8154 dated 

January 2?, IMS bo supplemented to iaer ^fL t !lL 0 f ie £j5g jSS*?® 
ft«dn*t /nortmriatioa n7/$t9OO,O01 from $100,000 to $808,000 in 
SSir thaf S mw«ary Matings may he made and record, adjusted, 

SS'^^tSTilS *d„ th. t.™. of th. 

original contract as modified. 
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